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Investment bankers look forward to a year of deal-making under the new administration.

A
new year and a new presidential adminis-
tration are good omens for the investment 
banking sector, according to practitioners 
in the greater San Fernando Valley region.

David Bonrouhi, managing director 
at Calabasas Capital, an investment 

banking and M&A advisory firm, said if policies 
President-elect Donald Trump talked about during 
the election go into effect, such as more infrastructure 
building, that would benefit companies in construction 
and related industries.

Bonrouhi anticipates more interest by investors in 
companies operating in the infrastructure, energy and 
industrial production sectors.

The energy sector would likely get a boost if Rex 

Tillerson, the chief executive of ExxonMobil Corp., 
becomes secretary of state, he continued.

“If Trump can get the economy growing at 4 
percent, 5 percent, I think the strength in the M&A 
market is going to be broad based, including consumer 
products and services and business services in gener-
al,” Bonrouhi said.

Investment banks work with companies on com-
plex arrangements to obtain large amounts of capital, 
as opposed to routine working capital or real estate 
loans offered by commercial banks. Investment banks 
often get involved in business reorganizations, mergers 
and acquisitions.

In recent years, as fewer small companies have 
gone public, investment bankers have emerged as bro-

kers matching private investment funds and strategic 
buyers with high-growth companies. 

The investment banks in the San Fernando and 
Conejo valleys focus on the middle market, while firms 
over the hill are larger. Ares Management in Century 
City is the largest investment bank and private equity 
company in the region with $21 billion under manage-
ment, followed by Oaktree Capital Management in 
downtown Los Angeles with $16 billion. 

The types of companies for which these firms 
arrange financing can be all over the map – consumer 
goods, aerospace, energy, distribution, health care and 
technology. Bonrouhi pointed to building suppliers for 
residential construction as a market now attracting a 
lot of investment. 
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